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TX- PAID  UP 


NO  SURFACE  USE 
PAID  UP  OIL  AND  GAS  LEASE 

o  J^l^ASE  AGREEI*ENT  (this  "Lease")  is  made  as  of  the  ^  day  of  $^Cp»«k<>  S  200ft  A 
Robert  F  Watson,  whose  address  is  4301  Kirkland  Dr,  Fort  ^^t^l^m^Q^^hii^  i  u 
address  is  810  Houston. Street,  Fort  Worth,  Texas  76102,  as  Lessee  '  '  "*  ^  Energy  InC"  Wh°Se 

<x>ntai„edSSefean^  T^*?  °'  *  ^         Paid  UPO"  eXeCUti°n  °f      Lease'  and  the  COTenants 

*n •    i ff ants,  leases  and  lets  exclusively  to  Lessee  the  land  described  on  Exhibit  "A"  attached  hereto  (the 

leased  premises  )  m  Tarrant  County,  Texas  (including  any  interests  therein  which  Lessor  may  hereTfteT  ZtLZ 

purposes  of  this  Lease,  oil  and  gas"  means  oil,  gas  and  other  liquid  and  gaseous  hydrocarbons  and  their  constituent  elements 
produced  through  a  we  1  bore.  "Oil"  includes  all  condensate,  distillate  and  other  liquid  and  bvJX^^SSS* 

tore*  f1Ude$  h 1 ^  T       dC  ^  °ther  C°"  *«■  «  *X^**™tZ 

Expressly  excluded  from  this  Lease  are  lignite,  coal,  sulfur  and  other  like  minerals.  The  leased  premises  shall  include  all 

a^addi LET  StrCet """T*  hi8hWayS  ^  adjaCent  LesSOT  ^ees  t0  Les e  "Xel 

any  additional  or  supplemental  instruments  reasonably  necessary  for  a  more  complete  or  accurate  description  of  me  leased 

adTS  htlTfh '  f S0F  ^  ^u2™]  3Creage  than  that  f0r  Which  t*™5  was  ori8inally  Paid'  Le^ee  shall  pay 
additional  bonus  at  the  rate  per  acre  on  which  bonus  was  originally  paid  when  this  Lease  was  acquired.  For  the  purpose  of 

determining  the  amount  of  any  shut-in  royalties  hereunder,  the  number  of  gross  acres  specified  on  Exhibit  "A"  shall  be 
deemed  correct,  whether  actually  more  or  less. 

i  2"  u  ,7?™;  Th'5  Leaf  iS  a  "paid  Up"  lease  re^uiring  no  rentals-  Subject  to  the  other  provisions  contained  herein,  this 
Lease  shall  be  for  a  term  of  three  (3)  years  from  the  date  hereof  (the  "primary  term"),  and  for  as  long  thereafter  as  oil  or  gas 
or  other  substances  covered  hereby  are  produced  in  paying  quantities  from  the  leased  premises  or  from  lands  pooled 
therewith,  or  this  Lease  is  otherwise  maintained  in  effect  pursuant  to  the  provisions  hereof. 

3.  Royalty.  Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  shall  be  paid  by  Lessee  to 
Lessor  as  follows:  (a)  for  oil  and  other  liquid  hydrocarbons  separated  at  Lessee's  separator  facilities,  the  royalty  shall  be 
twenty  five  percent  (25%)  of  such  production,  to  be  delivered  at  Lessee's  option  to  Lessor  at  the  wellhead  or  to  Lessor's 
credit  at  the  oil  purchaser's  transportation  facilities,  provided  that  Lessee  shall  have  the  continuing  right  to  purchase  such 
production  at  the  wellhead  market  price  then  prevailing  in  the  same  field  (or  if  there  is  no  such  price  then  prevailing  in  the 
same  field,  then  in  the  nearest  field  in  which  there  is  such  a  prevailing  price)  for  production  of  similar  grade  and  gravity;  and 
(b)  for  gas  (including  casinghead  gas)  and  all  other  substances  covered  hereby,  the  royalty  shall  be  twenty  five  percent  (25%) 
of  the  proceeds  realized  by  Lessee  from  the  sale  thereof,  computed  at  the  point  of  sale,  less  a  proportionate  part  of  ad  valorem 
taxes  and  production,  severance  or  other  excise  taxes,  and  less  the  permitted  unaffiliated  third  party  deductions  authorized 
below;  provided  that  Lessee  shall  have  the  continuing  right  to  purchase  such  production  at  the  prevailing  wellhead  market 
price  paid  for  production  of  similar  quality  in  the  same  field  (or  if  there  is  no  such  price  then  prevailing  in  the  same  field, 
then  in  the  nearest  field  in  which  there  is  such  a  prevailing  price)  pursuant  to  comparable  purchase  contracts  entered  into  on 
the  same  or  nearest  preceding  date  as  the  date  on  which  Lessee  commences  its  purchases  hereunder.  If  at  the  end  of  the 
primary  term  or  any  time  thereafter  one  or  more  wells  on  the  leased  premises  or  lands  pooled  therewith  are  capable  of 
producing  oil  or  gas  or  other  substances  covered  hereby  in  paying  quantities,  but  such  well  or  wells  are  either  shut-in  or 
production  therefrom  is  not  being  sold  by  Lessee,  such  well  or  wells  shall  nevertheless  be  deemed  to  be  producing  in  paying 
quantities  for  the  purpose  of  maintaining  this  Lease.  A  well  that  has  been  drilled  but  not  fraced  shall  be  deemed  capable  of 
producing  in  paying  quantities.  If  for  a  period  of  ninety  (90)  consecutive  days  such  well  or  wells  are  shut-in  or  production 
therefrom  is  not  being  sold  by  Lessee,  then  Lessee  shall  pay  shut-in  royalty  of  seventy-five  dollars  ($75.00)  per  acre  then 
covered  by  this  Lease  on  or  before  the  end  of  said  90-day  period  and  thereafter  on  or  before  each  anniversary  of  the  end  of 
said  90-day  period  while  the  well  or  wells  are  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee;  provided, 
however,  that  if  this  Lease  is  otherwise  being  maintained  by  operations,  or  if  production  is  being  sold  by  Lessee  from  another 
well  or  wells  on  the  leased  premises  or  lands  pooled  therewith,  no  shut-in  royalty  shall  be  due  until  the  end  of  the  90-day 
period  next  following  cessation  of  such  operations  or  production.  Notwithstanding  anything  to  the  contrary  herein,  it  is 
expressly  understood  and  agreed  that  after  the  expiration  of  the  primary  term,  Lessee  shall  not  have  the  right  to  continue  this 
Lease  in  force  by  payment  of  shut-in  royalty  for  more  than  a  single  period  of  up  to  two  (2)  consecutive  years. 

Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  which  are  processed  in  a  processing  plant 
in  which  Lessee,  or  an  affiliate  of  Lessee,  has  a  direct  or  indirect  interest,  shall  be  calculated  based  upon  the  higher  of  the 
proceeds  received  or  the  market  value  of  the  products  so  processed.  Similarly,  on  oil,  gas  and  other  substances  produced  and 
saved  hereunder  which  are  sold  to  Lessee,  or  an  affiliate  of  Lessee,  royalties  shall  be  paid  based  upon  the  higher  of  the 
market  value  of  the  products  so  sold  and  the  proceeds  received  by  Lessee  for  said  products.  Notwithstanding  anything  to  the 
contrary  herein,  except  for  nonaffiliated  third-party  charges  incurred  or  paid  by  Lessee  to  transport,  gather,  compress, 
stabilize,  process  or  treat  gas  produced  from  the  leased  premises,  or  lands  pooled  therewith  (including  fuel  charges),  in  no 
event  shall  any  of  Lessor's  royalty  bear  any  part  of  the  costs  of  production  or  any  post-production  costs,  including  costs  of 
lifting,  gathering,  dehydration,  compression,  separation,  delivery,  transportation,  manufacture,  processing,  treating  or 
marketing,  or  for  construction,  operation  or  depreciation  of  any  plant  or  other  facility  or  equipment  for  processing  or  treating 
oil  or  gas  produced  from  the  leased  premises  or  lands  pooled  therewith.  In  no  event  shall  Lessor  receive  a  price  greater  than 
or  less  than  Lessee  in  sales  to  nonaffiliates. 


As  used  herein,  "affiliate"  means  (i)  a  corporation,  joint  venture,  partnership  or  other  entity  that  owns  more  than 
ten  percent  (10%)  of  the  outstanding  voting  interest  of  Lessee  or  in  which  Lessee  owns  more  than  ten  percent  (10%)  of  the 


'    ~1e„^^  Aether  with  Lessee, 

partnership  or  other  entity  is  owned  or  control  by  tesw,%^X^£^  "  ^ 

**e  °f  after  *e  commencement  of  production,  whenever  Lessee  deems  it  necessary  or  P"oper°o  do so i ^  to 

gas  well  or  a  horizontal  completion  shall  not  exceed  six  hundred  forty  (640)  acris  plus  a  maximum tata^o^ 
percent  10%);  provided  that  a  larger  unit  may  be  formed  for  an  oil  well  or  gas  wefl  or  lIT^tSlto 
Tso  F^nnirS;?HP  f"^  ^  T  *  "  Permitttd  by      governmental  authority  Lving  jurisdicZ  o 

b  w  or  I        P  ?  g?mg' the  tCrmS  °"  Wdl"  and  "«as  wel1"  sha»  have  the  m^nings  prescribed  by  applicab  e 

o^tof  ZZT^^TVT1^  0T\ ^ T defini,i0n "  S° PreSCribed-  "0U  Wdl"  mea™  a -»  wi* aninida'ga  ! 
o,l  ratto  of  less  than  100  000  cubic  feet  per  barrel  and  "gas  well"  means  a  well  with  an  initial  gas-oil  ratio  of  100  000  cubic 

feet  or  more  per  barrel,  based  on  24-hour  production  test  conducted  under  normal  producing  conditions  using  ZdaVd  lease 

separator  facm.ies  or  equivalent  testing  equipment;  and  "horizontal  completion"  means  a  weU  m  w2Te t£zo-nta 

component  of  the  gross  completion  interval  in  the  reservoir  exceeds  the  vertical  component  thereof.  In  eTercising  its  pooling 

f  ndTt  6r;h  ^  (90)f dayS  °f  flrSt  pr0duCti°n'  Lessee  shal»  file  of  record  *  *  declaration  die  bing  2 
unit  and  statmg  the  effective  date  of  pooling  which  may  be  retroactive  to  first  production  In  the  event  LessorTaTreSe  h 
included  m  a  well,  all  of  Lessor's  acreage  shall  be  included.  Production,  drilling^  rewo^ng  operations  wy^™^ 
which  includes  the  leased  premises  shall  be  treated  as  if  it  were  production,  drilling  or  reworking  operation X  leased 

™s'  eTl  T    production  on  which  Lessor's  royalty  is  calcu!ated  shaU  be  that  A^T^ZZX 

production  which  the  net  acreage  covered  by  this  Lease  and  included  in  the  unit  bears  to  the  total  gross  acreage  in  the  un" 
ri^  'hfrm       °r  ^°rC  mStanCes  sha11  not  exhaust  Lessee's  Piling  rights  hereunder,  and  Lessee  shall  have  the  recurring 
romrnltl      f llgatlon. t0  r^.se  any  unit  formed  hereunder  by  expansion  or  contraction  or  both,  either  before  or  after 

ZeZZ!  .  '     °rd?  '°  COnf°rm  '°  the  We"  Spadng  °r  densi,y  Pattern  Prescribed  °r  Ptnnitted  by  the 

ZZZZ  L     i    ,  y  ?avmiJunsdf' °"-  °r  •«>  inform  to  any  productive  acreage  determination  made  by  such 

fZZrT*  ,  ,M'  In  °f  kmg/UCh  3  reV1Si0n'  LeSSee  shaU  flle  of  reeord  a  **«en  declaration  describing  the  revised 
unit  and  stating  the  effective  date  of  revision.  If  the  leased  premises  are  included  in  or  excluded  from  the  unit  by  virtue  of 

IccorlTV?h7;h?;rU0nf  °f  "nit.Producti™  on  which  pities  are  payable  hereunder  shall  thereafter  b4  adjusted 
In  *e  abs.f.nce  °!  Potion  m  paying  quantities  from  a  unit,  or  upon  permanent  cessation  thereof,  Lessee  may 

nZnrter  ^11  ,  y  1?,  ™°™d  '  Wr'"en  declaration  describin«  **  ««"  ™d  stating  the  date  of  termination.  Pooling 
hereunder  shall  not  constitute  a  cross-conveyance  of  interests.  If  this  lease  now  or  hereafter  covers  separate  tracts  no  pooling 
or  unitization  of  royalty  mterest  as  between  any  such  separate  tracts  is  intended  or  shall  be  implied  or  result  merely  from  the 
inclusion  of  such  separate  tracts  within  this  Lease  but  Lessee  shall  nevertheless  have  the  right  to  pool  as  provided  above  wkh 

wTh  S  7  °f  P~dUCt'0n  aS  aboVS  pr°Vided'  AS  USed  in  this  paragraPh- the  words  "«  ™ct"  meanly  tTac, 
with  royalty  ownership  differing,  now  or  hereafter,  either  as  to  parties  or  amounts,  from  that  as  to  any  other  part  of  the  leased 
promises* 

7  Partial  Interests.  If  Lessor  owns  less  than  the  full  mineral  estate  in  all  or  any  part  of  the  leased  premises  the 
7,u  T  f  ?~m, my        Paya?C  hereUnder  f°r  any  WeU  on  a°y  Part  of  °"  leased  Premises  or  lands  pooled  therewith 

^ssstzsts?  Lessor's  interest  in  such  part  of the  ieased  premises  bears  w  the  fuu — — in 


2 


Lessor  a  recordable  re  ease  as  to  such  portion  or  portions  of  this  Lease  which  have^  terminated ZZ  ZtenvrttteZe 

^  .Sl  ^  termHf^S  LeaSe*  UP°n  thC  eXpirati0n  °f  any  e*tensi°"  OT  «"eW<5T25y^ 
or  after  cessation  of  operations  as  provided  herein,  whichever  occurs  last,  this  Lease  shall  terminate  as  to  all  vi™ 

is  then  engaged  m  operations  on  the  leased  premises  or  on  lands  pooled  therewith,  this  Lle  S^ataTfiS'ta^S 
effect  as  to  all  depths  so  long  as  no  more  than  ninety  (90)  days  elapse  between  operations. 

10     Waiver  of  Surface  Use.  Notwithstanding  anything  to  the  contrary  in  this  Lease,  Lessee  shall  not  enter  upon  the 
leased  premises  by  pooling,  as  provided  herein,  or  by  directional 

othe  lands.   Lessee  shall  make  all  reasonable  efforts  not  to  use  residential  or  neighborhood stress  or 

developing  the  leased  premises,  any  lands  pooled  therewith  or  otherwise.  thoroughfares  in 

shall' be  kenT^  a  ^^^T^^  "Z^™  ldatod 10  ,he  completion  and  reworking  of  wells 

snail  be  kept  to  a  reasonable  minimum,  taking  into  consideration  reasonably  available -equipment  and  technoloev  in  the  nil 
and  gas  industry,  the  level  and  nature  of  development  and  surface  use  elsewhere  in  the  ^dn^l^Sri^,^^ 
fact  Lessee  s  operations  are  being  conducted  in  or  near  an  urban  residential  area.  If  Lessee  utLes  any  non  elecfrk  powered 
ZSZX^T^Z.^         —  ^  »  *»  -d  therefron/by 

shall'te  subto 'to  Ilf  SnTl ""'  FT  ^T'  °bligati°nS  Under  tWs  LeaSe>  whether  e*Press  «r  ™plied, 

shall  be  subject  to  all  applicable  laws,  rules,  regulations  and  orders  of  any  governmental  authority  having  jurisdiction 

induding  environmental  regulations,  setback  requirements,  restrictions  on  the  drilling  and  production  of  wells  and  te  p  S 
In  'hgT       °  ^  C°Vered  hereby-  T°  *e  eXteM  any  such  laws>         regulations  or  orders  are  tafieaK 

o^  ae.aledTv°s  eh5,     SC'  ?S         Sha"  C°ntt01-  ^  driUing'  reWOrldn^  Produc'ion  °r  other  0P^ions  2  P"ed 
or  delayed  by  such  laws,  rules,  regulations  or  orders,  or  by  inability  to  obtain  necessary  permits,  equipment  services 
material  water,  electricity,  fuel,  access  or  easements,  or  by  fire,  flood,  adverse  weather  conditions,  war,  saZge  j0*' 

™7e™  7?  Sttf  °r  lab°r  °r  by  inabiHty  ,0  °btain  3  SatisfaCtOTy  market  fOT  Produ«io"  or  fatofof  pu^ha  ^ 

or  carriers  to  take  or  transport  such  production,  or  by  any  other  cause  not  reasonably  within  Lessee's  control  this  Lease  shall 

dSj  ™  h  T  ,  Lessee.sha"  ™'  be  liable  for  breach  of  any  express  or  implied  covenants  of  this  Lease  when 
dr Ul.Bg,  production  or  other  operations  are  so  prevented,  delayed  or  interrupted.  In  order  for  Lessee  to  claim  the  benefit  of 
dus  paragraph,  Lessee  must  use  reasonable  efforts  to  notify  Lessor,  or  the  current  NA/HOA  leadership  of  the  force  majeure 

aaemnt To  e„T§   f  ^  W"h  LeSSee'S  claim-  Lessee  ">  ^  -ery  rea^nab  e 

attempt  to  cure  any  force  majeure  event. 

13.    Indemnity.  Lessee  hereby  releases  and  discharges  Lessor  and  the  owner  of  the  surface  estate,  along  with 
then-  officers  employees,  partners,  agents,  contractors,  subcontractors,  guests  and  invitees,  and  their  respective  heirs 

nat^Tr  (C.0llr^C'y  the-  "LeSS°r  PartieS")'  0f  "* trom  aU  and  a^  acti<™  ™d  —  of  acUon  of  eve?y' 

S  Z   »  T         T  Ud,ng  e"Vr nmentaI  harm'  f0r  which  recovef^  of  damag*s  is  s»»gW.  Eluding,  but  not 
'"1 1'  .,0S?T  and  ^P6"868,  are  "y  the  activities  of  Lessee,  its  officers  employees  and  agents 

7X1  '  ,nC,^mal  ?  °r  Tlting  fr°m' the  °perationS  0f  or  for  Lessee  on  or  under  the  'eased  premises  or *  the 
dr.ll  site  or  operat,ons  site  or  that  may  arise  out  of  or  be  occasioned  by  Lessee's  breach  of  any  of  the  terms  or 

L  ZThI!  ,.  .1,  °r  by  ^  °ther  "egUgent  °r  Strictly  liable  act  or  omissi<>n  °f  Le^-  Further,  Lessee  hereby 

^       Hf°r'  eXOmT'  indemnify>  defend  and  h»»d  Armless  the  Lessor  Parties  against  any  and  all  claims! 
Labilities,  losses,  damages,  actons,  property  damage,  personal  injury  (including  death),  col  and  expenses,  or  oZr 

,„Tdf™  ^  °J  *SMf 65  ?  S0Ught'  Under  a"y  the0ry  inC,udin8  tort'  contract'  stah"e  »r  stric  liability, 

ncludmg  attorney  fees  and  other  legal  expenses,  including  those  related  to  environmental  hazards  on  or  under  the 

leased  preimses  or  at  the  drill  site  or  operations  site  or  in  any  way  related  to  Lessee's  failure  to  comply  with  any  and 

all  envmrnmental  laws;  those  arising  from  or  in  any  way  related  to  Lessee's  operations  or  any  other  of  "'s 

actmties  m,  on  or  under  the  leased  premises  or  at  the  drill  site  or  operations  site;  those  arising  from  Lessee's^ 


tfje  surface  or  subsurface  of  the  leased  premises;  and  those  that  may  arise  out  of  or  be  occasioned  by  Lessee's  breach 
of  any  of  the  terms  or  provisions  of  this  Lease  or  any  other  act  or  omission  of  Lessee,  its  directors,  officers,  employees 
partners,  agents,  contractors,  subcontractors,  guests,  invitees  and  their  respective  successors  and  assigns  Each 
assignee  of  this  Lease,  or  of  an  interest  herein,  agrees  to  be  liable  for,  exonerate,  indemnify,  defend  and  hold  harmless 
the  Lessor  Parties  in  the  same  manner  provided  above  in  connection  with  the  activities  of  Lessee,  its  officers 
employees  and  agents  as  described  above.  EXCEPT  AS  OTHERWISE  EXPRESSLY  LIMITED  HEREIN  ALL  OF 
THE  INDEMNITY  OBLIGATIONS  AND/OR  LIABILITIES  ASSUMED  UNDER  THE  TERMS  OF  THK  LEASE 
^HvA^m^TH°UT  LIMITS  AN°  WmWT  REGARD  TO  THE  CAUSE  OR  CAUSES  THEREOF 
EXCLUDING  PRE-EXISTING  CONDITIONS),  STRICT  LIABILITY  OR  THE  NEGLIGENCE  OF  ANY  PARTY 
OR  PARTIES  (INCLUDING  THE  NEGLIGENCE  OF  THE  INDEMNIFIED  PARTY),  WHETHER  SUCH 
NEGLIGENCE  BE  SOLE,  JOINT,  CONCURRENT,  ACTIVE  OR  PASSIVE. 

14.  Notes.  All  notices  required  or  contemplated  by  this  Lease  shall  be  directed  to  the  party  being  notified  at  the 
address  identified  above,  unless  notice  of  another  address  has  been  provided  in  writing.  All  such  notices  shall  be  made  by 
registered  or  certified  mail,  return  receipt  requested,  unless  another  means  of  delivery  is  expressly  stated. 

1 5.  No  Warranty  of  Title.  Lessor  makes  no  warranty  of  any  kind  with  respect  to  title  to  the  surface  or  mineral  estate  in 
the  leased  premises  or  any  portion  of  or  interest  therein.  All  warranties  that  might  arise  by  common  law  or  by  statute 
including  but  not  limited  to  Section  5.023  of  the  Texas  Property  Code  (or  its  successor)  are  excluded.  By  acceptance  of  this' 
Lease,  Lessee  acknowledges  that  it  has  been  given  full  opportunity  to  investigate  and  has  conducted  sufficient  investigation 
to  satisfy  itself  as  to  the  title  to  the  leased  premises.  Lessee  assumes  all  risk  of  title  failures. 

16-    Top  Leasing  Permitted.  There  shall  be  no  prohibition  or  limitation  on  top  leasing. 

1 7.  Venue  and  Legal  Fees.  Venue  for  any  dispute  arising  under  this  Lease  shall  lie  in  Tarrant  County,  Texas  where  all 
obligations  under  this  Lease  are  performable. 

18.  Off-Site  Drillsite.  As  a  result  of  land  development  in  the  vicinity  of  the  lease  premises,  governmental  rules  or 
ordinances  regarding  well  sites,  and/or  surface  restrictions  as  may  be  set  forth  in  this  lease  and/or  other  leases  in  the  vicinity 
surface  locations  for  well  sites  in  the  vicinity  may  be  limited  and  Lessee  may  encounter  difficulty  securing  surface  location(s) 
for  drilling,  reworking  or  other  operations.  Therefore,  since  drilling,  reworking  or  other  operations  are  either  restricted  or  not 
allowed  on  the  lease  premises  or  other  leases  in  the  vicinity,  it  is  agreed  that  any  such  operations  conducted  at  a  surface 
location  off  of  the  lease  premises  or  off  of  lands  with  which  the  lease  premises  are  pooled  in  accordance  with  this  lease 
provided  that  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  drilling,  reworking,  producing  or  other 
operations  under  the  lease  premises  or  lands  pooled  therewith,  shall  for  purposes  of  this  lease  be  deemed  operations 
conducted  on  the  lease  premises.  Nothing  contained  in  this  paragraph  is  intended  to  modify  any  surface  restrictions  or 
pooling  provisions  or  restrictions  contained  in  this  lease,  except  as  expressly  stated. 

19.0ption  to  Extend.  Lessee  is  hereby  given  the  option,  to  be  exercised  prior  to  the  date  on  which  this  lease  or  any  portion 
thereof  would  expire  in  accordance  with  its  terms  and  provisions  of  extending  this  lease  for  a  period  of  two  (2)  years  as  to  all 
or  any  portion  of  the  acreage  then  held  hereunder  which  would  expire  unless  so  extended.  The  only  action  required  by  Lessee 
to  exercise  such  option  being  the  payment  to  Lessor  (or  for  Lessor's  credit  at  the  depository  bank  named  herein)  and/or  such 
parties  entitled  under  any  change  of  ownership  according  to  Lessee's  records,  an  additional  consideration  of  the  sum  of 
Twenty  Thousand  Dollars  ($20,000.00)  per  net  mineral  acre  owned  by  the  party  entitled  to  such  payment  at  such  time  of 
extension,  m  the  acreage  so  extended.  If  this  lease  is  extended  as  to  only  a  portion  of  the  acreage  then  covered  hereby,  Lessee 
shall  designate  such  portion  by  a  recordable  instrument. 

20.  Miscellaneous.  This  Lease  is  entered  into  in  the  State  of  Texas  and  shall  be  construed,  interpreted  and  enforced  in 
accordance  with  the  laws  of  the  State  of  Texas  without  reference  to  choice-of-law  rules.  Should  any  of  the  provisions  herein 
be  determined  to  be  invalid  by  a  court  of  competent  jurisdiction,  it  is  agreed  that  this  shall  not  affect  the  enforceability  of  any 
other  provision  herein  and  that  the  parties  shall  attempt  in  good  faith  to  renegotiate  that  provision  so  determined  to  be  invalid 
to  effectuate  the  purpose  of  and  to  conform  to  the  law  regarding  such  provision.  The  section  titles  appearing  in  this  Lease  are 
for  convenience  only  and  shall  not  by  themselves  determine  the  construction  of  this  Lease.  This  Lease  may  be  executed  in 
one  or  more  counterparts,  each  of  which  shall  be  deemed  an  original,  but  all  of  which  shall  constitute  one  and  the  same 
instrument.  Singular  and  plural  terms,  as  well  as  terms  stated  in  the  masculine,  feminine  or  neuter  gender,  shall  be  read  to 
include  the  other(s)  as  the  context  requires  to  effectuate  the  full  purposes  of  this  Lease. 

IN  WITNESS  WHEREOF,  this  Lease  is  executed  to  be  effective  as  of  the  date  first  written  above  but  upon 
execution  shall  be  binding  on  each  signatory  and  the  signatory's  heirs,  devisees,  executors,  administrators,  successors  and 
assigns,  whether  or  not  this  Lease  has  been  executed  by  all  parties  hereinabove  named  as  Lessor. 


LESSOR/S: 


STATE  OF  TEXAS 
COUNTY  OF  TARRANT 


§ 


This  instrument  was  acknowledged  before  me  on  the  V       day  of  <^^db»     .  2008,  by  Robert  F  Watson. 


t,    SONJA  LANE        g  Notary  Public,  S&te  of  Texas 

\?<$J&   "0,ary  Public,  Slate  of  Texas 
X^gy^My  Commission  Expires  04-16-2009 
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Exhibit  "A" 


Block  79,  Lot  13 
Westcliff  Addition 

City  of  Fort  Worth,  Tarrant  County,  Texas 
0.4974  acres,  more  or  less 
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